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Meanwhile, climate change continues to advance at a rapid pace, increasingly
threatening people's prosperity and livelihoods as well as the basis of our economy.
More than ever, aligning our economy to ecological realities is therefore essential for
both building resilience to climate change as well as securing Europe’s future
economic prosperity. In doing so, Europe will fundamentally strengthen its strategic
resilience, boost energy independence and security, and secure global European
leadership.

Shifting geopolitical and economic conditions have put the European Union under
enormous pressure. Protectionist tariffs and subsidy policies have created unfair
international competition and market distortion. Economic dependencies are
increasingly being instrumentalised to advance unilateral political goals at the expense
of European sovereignty and security – not because Europe is weak, but because a
united Europe is strong, economically relevant and capable of shaping global markets.
Still, the ongoing pressure on European competitiveness has become an existential
challenge for the future of our industries.

Against this background, Europe must act decisively – with confidence, fierce
determination, and a clear commitment to actively charting the way forward.
Numerous corporations, medium-sized companies and start-ups, have already laid the
foundations for the future. With massive investments in new technologies, business
models, value chains, processes and products, they are creating the means for a
resilient and climate-neutral economy in a global leadership position. 

To preserve and strengthen Europe as a strong and innovative business location,
companies need reliable, ambitious, and coherent political framework conditions.
Political decisions, especially the green transition, must be enshrined, honoured, and
promoted so that businesses can make targeted investments for the future to secure
their own, and thereby Europe’s economic strength.  
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2. Provide sustainable energy at competitive prices

1. Pursue climate targets in a reliable and predictable manner to provide
companies with clarity and investment security 

As Stiftung KlimaWirtschaft – the German CEO Alliance for Climate and Economy – we
want to chart the way forward so that competitiveness and climate action become
truly self-reinforcing. Our priorities for the European climate action and
competitiveness policy agenda in 2026 are as follows:

The transformation of the economy is being slowed down due to insufficient
renewable electricity and hydrogen capacities at internationally competitive prices.
Europe lacks necessary infrastructure for the transport of electricity, hydrogen, and
CO2. We call on the EU institutions to: 

We firmly believe in reliable, long-term climate targets and an ambitious policy
framework to achieve them. Regulatory stability is essential for companies to make the
necessary long-term investments for a decarbonized future.  We call on the EU
institutions to:  

Seven Priorities for a Clean and Competitive Future

Adopt the 2040 EU climate targets and set forth policy measures outlined below
that allow the 2040 target to be met.  
Propose and adopt a credible and reliable governance framework for climate and
energy governance beyond 2030 with a broad buy-in across political groups. 

Accelerate the expansion of renewable energy generation. 
Improve the integration of the European electricity market. The EU Commission
should support the rapid development of infrastructure for the cross-border
transport of electricity, hydrogen, and CO2. It is necessary to guarantee a
distribution of network charges and electricity taxes as well as investment costs
and risks of infrastructure expansion that is geared towards the success of climate
neutrality. It must ensure the competitiveness of the economy. 
Speed up the permitting of grid connections to facilitate the deployment of
renewable energy projects and the uptake of electromobility.  
Rapidly develop (green) hydrogen infrastructure to provide a foundation for the
decarbonization of energy-intensive industrial sectors as well as the ramp-up of
sustainable fuels for aviation and maritime shipping.  
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3. Maintain and develop a future-proof emissions trading system 

The ETS has been at the heart of European climate policy ensuring that investments in
fossil fuel infrastructure have become increasingly unattractive. Now, the ETS needs to
be further developed and expanded to cover all relevant sectors and ensure the
international competitiveness of companies in Europe. A salient carbon price is a
defining metric for the competitiveness of climate-neutral products and services. In
the short term, the transition still requires massive investments. Increased
decarbonization efforts. We call on the EU institutions to:

Maintain the ETS at the core of European climate policy in combination with an
effective CBAM. 
Strengthen supporting measures to ease the transformation for businesses,
maintain strategic sectors in Europe, and develop strategic autonomy on net-zero-
technologies. All decarbonization efforts ultimately ease the pressure of carbon
pricing mechanisms on businesses.
Maximize the impact of revenues by implementing a future-oriented and climate-
friendly competitiveness fund under the next Multiannual Financial Framework
including a well-funded Industrial Decarbonisation Bank for capital and
operational expenditures. 

4. Leverage public procurement and subsidy schemes for strong European lead
markets  

Under geoeconomic pressure, key European industries are under threat of being wiped
out. Against this backdrop, forward-looking investments in the modernization of
established business models are increasingly being called into question. In order to
maintain key sectors and support the market ramp-up for low-carbon and climate-
neutral products, public procurement and subsidy schemes must be leveraged for
strategic autonomy and industrial transformation. We call on the EU Institutions to: 

Secure domestic value chains and necessary production capacities for the
transformation. This ensures greater resilience of the European economy.
Consumption from European value creation must be incentivised through public
procurement and public support schemes without leading to competition
distortion. 
Establish green lead markets that enable the market ramp-up of climate-friendly
technologies and circular solutions. They must be based on EU-wide sustainability
standards as well as a certification system for climate-friendly materials. Public
procurement should lead by example, while avoiding excessive bureaucratization.  



6. Secure financing for the transition 

5. Ease bureaucratic burdens without punishing innovators

We support the reduction of bureaucratic burdens, the acceleration of procedures and
the further integration of the single market. However, the frenzied push for
deregulation has taken its toll on the credibility and effectiveness of European policies
and is threatening planning security for numerous corporations, medium-sized
companies and start-ups. Going forward, simplification and the rebalancing of
economic, security, and climate policy must not punish first movers, but rather
continue to provide incentives for climate action and transformation. We call on the
EU Institutions to: 

Accelerate, digitise and reduce the bureaucracy of planning and approval
processes so that investments can have a faster impact and enhance digital
solutions, which can ease the collection of necessary data for both sustainability
reporting and AI-based optimization. 
Avoid continuous re-legislation. Constant renegotiations, amendments, and
postponements of climate, sustainability, and energy legislation shortly before
deadlines critically undermines operational planning security and punishes first
movers. 

Additional investment of more than €620 billion per year (1) is required to achieve EU
climate targets. A large share of this investment volume must be covered by the
private sector. Targeted policy action is needed to overcome the fragmentation of
capital markets and to improve the European framework for sustainable finance. In
practice, many regulations focus exclusively on complete sustainability and do not
adequately account for companies’ transformation processes. In the future, further
developments of EU frameworks need pragmatic implementation and simple
procedures. We call on the EU institutions to: 

Complete the European Capital Markets Union. An important prerequisite for the
cross-border integration of financial markets is the harmonization of contract and
insolvency law across the EU. The tax conditions for cross-border investment also
need to be improved as well as the ability of small and medium-sized enterprises
(SMEs) to access capital market financing. 
 Align the EU Sustainable Finance Framework more closely with transition
investments as part of the current reforms, such as those under SFDR 2.0 and the
further development of the EU taxonomy.
Establish investments in corporate transition processes as a category of transition
finance. Simplify, standardise and implement requirements for corporate
transition plans.
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1: https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=COM:2023:376:FIN
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Implement a future-oriented and climate-friendly competitiveness fund including
a well-funded Industrial Decarbonisation Bank to maximise emission reductions
and subsidize capital and operational expenditures for transformation projects.
The EU’s next Multiannual Financial Framework (MFF) requires an ambitious
performance framework and clear criteria for investments in an effective
transformation of the economy. 

The transformation of the agricultural and food system is a critical pillar of Europe‘s
climate and competitiveness agenda. As global demand for sustainable food rises,
Europe has the opportunity to secure a leading position for innovative, low-emission
food production. Central levers for achieving this are the diversification of protein
supply and carbon removals and carbon farming (CRCF). We call on the EU institutions
to: 

7. Decarbonize and diversify agriculture and food systems 

Develop and adopt a comprehensive “Protein Strategy” for human consumption,
focused on plant-based products — such as minimally processed legumes as well as
more processed protein sources. The EU and its Member States should integrate
plant-based foods into other core strategies, including innovation, trade, and
economic strategies. To fully realize these benefits, planning security is needed to
ensure investors and industry can confidently implement the strategy. This should
strengthen Europe as a location for alternative protein innovation and scaling by
improving and streamlining framework conditions for industrial production. It
should also support the development of the required infrastructure, enable
efficient science-based approval processes, and improve access to capital.
Use public procurement to create demand for sustainable protein products and
support early-stage market development while ensuring a level playing field across
protein sources. That includes fair taxation, labelling and approval processes. 
Ensure that farmers benefit from the transition by aligning the Common
Agriculture Policy with innovative climate-friendly practices and integrating them
into scalable, future-oriented value chains. 
Complete an EU-wide harmonized, unbureaucratic EU Carbon Removal
Certification Framework (CRCF) for carbon farming practices, including soil carbon
sequestration, agroforestry, as well as agroecological and regenerative agricultural
principles. Ensure simple certification procedures and sufficient funding
mechanisms to derisk investments.   
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About the German CEO Alliance for Climate and Economy (Stiftung
KlimaWirtschaft
The German CEO Alliance for Climate and Economy is an initiative launched by managing
directors, CEOs, and family business owners to promote climate protection and the
sustainable use of natural resources. The foundation operates independently of political
parties and across sectors and industries. Its supporting companies are:

ALDI SÜD Dienstleistungs-SE & Co. oHG, Alterric Deutschland  GmbH, Bausparkasse
Schwäbisch Hall AG, BNP Paribas Deutschland, Daikin Airconditioning Germany GmbH,
Deutsche Bahn AG, DEUTSCHE ROCKWOOL GmbH & Co. KG, Deutsche Telekom AG, EnBW
Energie Baden-Württemberg AG, GLS Gemeinschaftsbank eG, GOLDBECK GmbH,
Heidelberg Materials AG, Messer SE & Co. KGaA, Otto Fuchs KG, Otto Group, Papier- und
Kartonfabrik Varel GmbH & Co KG, PUMA SE, Salzgitter AG, Schüco International KG, SMS
group GmbH, STRABAG SE, thyssenkrupp Steel Europe AG, Union Asset Management
Holding AG, VTG GmbH, Wacker Chemie AG
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